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Abstract

“The process of adhesion to the European Union caused major changes in the economy and
society by accelerating the transition to a functioning market economy, an openness to international
environment through progressive liberalization of movement of goods, persons, capital and services
through business development in a legal and institutional frame, closer to the European one.”(23)
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INTRODUCTION

During the preparation for adhesion, Romanian agriculture has been
in a process of adapting production to market requirements and resizing
acreage and livestock, with obvious consequences, reflected by the
difficulties created on animal products market by increased imports and
weak support to these sectors or steep decline in fruit and vegetables.

The agricultural policy measures involving market include: Single
Area Payment Scheme (SAPS); national complementary payments per
hectare and per capita (top-up mechanism that ensures supplement to
support agriculture production orientation to strengthen local market
requirements); forms of support for market-intervention measures; forms of
support from the state budget for sensitive sectors and activities in relation
to market requirements and structural adjustment in order to eliminate
disparities towards the EU.

MATERIAL AND METHOD

The overall impact of adhesion on Romanian agriculture is reflected
in macroeconomic and sectoral indicators registered during 2007 - 2011.

In this context, the impact assessment is carried out prior to taking
into account the effects of adhesion on agriculture and indirectly the
changes generated by these effects on economy.

RESULTS AND DISSCUSIONS
In 2010, according to the General Agricultural Census (GAC), farms
in the North-West represented 13.7% of the national agricultural holdings
and covered 13.6% of the utilized agricultural area.
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They have experienced a more pronounced decrease in 2005-2007
(10.7%) than in 2007-2010 (only 1%).

Much higher growth of agricultural units, with 101.1%,
demonstrates, on the background of reducing individual holdings by 1.5%,
that the agricultural policy measures during post-adhesion period failed
restructuring this sector, individual farms representing around 90% of the
total in 2010. Structurally, most farms have less than 2 ha utilized
agricultural area (63.5% in 2010), followed by 2 to 4.9 ha farms accounting
for 25.1%. Number of those under 2 ha increased post-adhesion period by
16.3% (Table No. 1).

Increasing the post-adhesion period was also the number of farms,
with over 20 ha. Highest dynamics, 76.3%, have had those over 100 ha,
followed by those with 50 to 99.9 ha (an increase of 70.5%). These
structural changes identified on the same trend since 2007, at least in farms
over 30 ha, show a clear impact on the area of direct payments that led,
albeit at a fairly low rate, to the formation of scale farms high of over 30
hectares. But if we look from a dynamic perspective, we can notice that the
increase was not accompanied by small farms decrease, but decreases
around 40% of farms with 5-20 ha.

Table 1
Dynamics and structure of the number of farms in the North-West, by class of utilized
agricultural area during 2005-2010 period

MU 2005 2007 2010 2007/2005 2010/2007
Under 2 ha number | 350,280 288,570 335,740 824 % 116.3 %
Share in total farms % 59.2 54.1 63.5 -5.2 pp 9.5 pp
2-49 ha number | 162,460 160,080 132,780 98.5 % 82.9%
Share in total farms % 27.5 30.0 25.1 2.5pp -4.9 pp
5-9.9 ha number 52,260 62,600 38,810 119.8 % 62.0%
Share in total farms % 8.8 11.7 7.3 2.9 pp -4.4 pp
10-19.9 ha number 13,330 13,820 7,940 103.7 % 57.5%
Share in total farms % 2.3 2.6 15 0.3 pp -1.1 pp
20-29.9 ha number 1,740 1410 1,500 81.0 % 106.4 %
Share in total farms % 0.3 0.3 0.3 -0.03 pp 0.02 pp
30-49.9ha number 820 990 1,190 120.7 % 120.2 %
Share in total farms % 0.1 0.2 0.2 0.05 pp 0.04 pp
50-99.9 ha number 550 610 1,040 110.9 % 170.5 %
Share in total farms % 0.1 0.1 0.2 0.02 pp 0.1 pp
Over 100 ha number 900 930 1640 103.3 % 176.3 %
Share in total farms % 0.2 0.2 0,3 0.02 pp 0.1pp

Source: based on Eurostat data, Structure of agricultural holdings 2010 and historical data (2000-2007) [27] and
INS-RGA [30]

The impact of direct payment subsidies mentioned above is even
more evident if we follow the evolution of the utilized agricultural area.
Thus, in 2007-2010, there is a decrease in utilized agricultural area of
individual holdings (29.8%) and an increase of those cultivated by
agricultural units (30.9%) (Table No. 2).
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Table . 2
Dynamics and structure of the utilized agricultural area of farms in the North-West region,
by class of utilized agricultural area during 2005-2010 period

MU 2005 2007 2010 2007/2005 | 2010/2007
Total “t"'ze?uagz)cu't“ra' area | pa | 1,941,420 | 1,962,060 | 1,808,350 | 101.1% | 92.2%
Utilized agricultural area — ha | 1,433,210 | 1,683,900 | 1,182,540 | 1175% | 70.2%
individual farms

Utilized ag“cu'}‘;"r?r']:“ea —individual || 508010 | 478160 | 625810 | 941% | 130.9%
Under 2 ha ha 268,860 227700 237230 84,7 % 104,2 %

Share in total UAA % 13.8 11,6 13,1 -2,2 pp 1,5 pp
2-4.9 ha ha 513,280 513,740 416,640 100.1 % 81.1%

Share in total UAA % 26.4 26.2 23.0 -0.3 pp -3.1pp
5-9.9 ha ha 348,620 423,690 258,270 121.5% 61.0 %

Share in total UAA % 18.0 21.6 14.3 3.6 pp -7,3 pp
10-19.9 ha ha 170,210 179,570 103,360 105.5 % 57.6 %

Share in total UAA % 8.8 9,2 57 0.4 pp -3.4 pp
20-29.9 ha ha 42,250 33,680 36,140 79.7 % 107.3 %

Share in total UAA % 2.2 1.7 2.0 -0.5pp 0.3 pp
30-49.9ha ha 31,370 37,810 45,790 120.5 % 121.1 %

Share in total UAA % 1.6 1.9 2.5 0.3 pp 0.6 pp
50-99.9 ha ha 37,110 41,680 71,870 112.3 % 172.4 %

Share in total UAA % 1.9 2.1 4.0 0.2 pp 1.9 pp
Over 100 ha ha 529,710 504,170 639,060 95.2 % 126.8 %

Share in total UAA % 27.3 25.7 35.3 -1.6 pp 9.6 pp

Source: based on data Eurostat, Structure of agricultural holdings 2010 and historical data (2000-2007) [27] and
INS-RGA [30]

Utilized agricultural area of farms over 30 ha shows a positive trend
since 2005, but also during 2007-2010. The greatest dynamic registered,
however, on farms with 50 to 99.9 ha, the following values: used
agricultural surfaces increased by 12.3% between 2005-2007 and 2007-2010
to 72.4%. However, the overall share of UAA remains at low levels, over
50% of the total UAA in 2010 was concentrated in farms under 9.9 ha. In
farms with over 100 hectares of UAA growth was lower, only 26.8% in the
period 2007-2010; however, they held 35.3% of the total utilized
agricultural area in 2010, compared to only 27.3% in 2005.

Regarding the animal farms, the North-West region gathers around
14% of the country's livestock, expressed in livestock units (LU). Livestock
(expressed LU) within individual farms have been declining, reaching from
a share of 95.3% in 2005 to one of 89.0% in 2010.

Most livestock holdings are found in farms smaller than 2 ha farms
and farms between 2 to 4.9 ha (62.7% in 2010), a 5.1% bigger share than in
2005, mainly due to weaker share numbers of farms from 5 to 9.9 ha (Table
No. 3). Although having a lower total share, livestock in holdings over 20 ha
have risen significantly, especially during 2007-2010 period (about 35-
65%). We can say that the situation during 2007-2010 is a direct
consequence of the CAP subsidy system and its application in our country.
Thus, in the beef sector, subsidies are granted today considering registered
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livestock in 2008, which proved disincentives for their growth, especially
given the decoupling production subsidies. In the sheep and goats sector, the
way of granting, in accordance to production levels, proved to be
stimulating, the workforce number increasing by 14.6% in sheep and 26.0%
in goats. Changed legislation in 2012 is expected to slow this growth (new
conditions of eligibility were imposed). Level of subsidization of pigs and
poultry sector has proven to be very stimulating, the swine number
increasing by 18.2% and flocks number increasing by 48.4%. It can also be
noticed that the positive dynamics of flocks of sheep, goats, pigs and poultry
occurred due to reduction in the number of farms that grow these types of

animals, which show an increase in their actual size and thus performance.
Table 3
Dynamics and structure of livestock (expressed in LU) in the North-West region, by class
of utilized agricultural area during 2005-2010 period

2005 | 2007 | 2010 | 2010/2005
MU 2005 2007 2010 % % % ”

Utilized

agricultural area - ””Tbe 59%'51 533.770 | 528460 | 1000 | 100.0 | 100.0 89.3

total

Specialized-cereals,

oilseeds and protein | number | 48.070 37.410 35.110 8.1 7.0 6.6 73.0
plants

Other field crops number | 71.010 154.380 138.520 12.0 28.9 26.2 195.1

ﬁfﬁ:iﬂfﬁe number | 5.220 1.330 2.410 09 02 05 46.2
f/plilcc'j:gfg number | 3.710 2.680 4.600 06 05 09 124.0
Specialized - fruits | number | 12.660 9.530 14.470 2.1 1.8 2.7 114.3
i‘;‘i‘r’rzzgzﬁf (;J:?l:)r(sg number | 850 1.190 1,500 01 | 02 | o3 1765
Spec'a'c';tet?e’ daiy | umber | 20180 | 23880 | 22230 34 45 42 110.2
Spefgf';;ﬁgrﬁncge‘tt'e number | 13.390 | 5.260 9.980 23 | 10 | 19 745
Sa‘x;ié';efd;icé‘f)“e number | 1.370 | 8210 6.450 02 | 15 | 12 4708
Specialized — goats,
sheep and other number | 38.970 23.760 27.910 6.6 45 5.3 71.6
herbivores
Specialized —

granivores (pigs, number | 35.700 47.920 88.950 6.0 9.0 16.8 249.2

poultry)

Mixed - vegetal number | 93.900 16.780 14.580 15.9 3.1 2.8 15.5
mc');(tel‘; E:r'l‘)'i’cgr'e‘s number | 85850 | 51.010 | 55760 | 145 | 96 | 106 65.0
mé)s(fl()j/;rzwmrle_s number | 59.040 | 2770 | 10850 | 100 | 05 | 21 18.4
Ccrg;“gr:ge;m’n?;?s number | 40.110 | 45.150 4.850 6.8 8.5 09 12.1

Combined — various
crops, vegetal and number | 69.220 91.900 76.570 11.7 17.2 14.5 110.6
livestock

Source: based on data Eurostat, Structure of agricultural holdings 2010 and historical data (2000-2007) [27] and
INS-RGA [30]
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Another important aspect of agricultural development is the degree
of specialization of farms.

In 2010, 26.2% of farms were specialized in field crops, 16.8% were
specialized in raising granivores (pigs and poultry), 4.5% were farms
specialized in growing various vegetal crops and various animals (mixed)
and 10.6% were mixed livestock farms (mostly herbivores). All these farms
had a share of 68.1% in 2010 in the structure of holdings, compared to
44.3% in 2005.

Utilized agricultural area was owned by farms specialized in field
crops (34.8%), mixed livestock farms (10.4%, mostly herbivores) and in the
proportion of 9.7% of farms specialized in the cultivation of various crops
and growth of various animals (mixed). Moreover, compared to 2005, their
share in total area used almost doubled.

On the other hand, livestock (expressed in LU) focused in 2010 at a
rate of 26.1% in the holdings specialized in raising sheep and goats, 22.7%
in mixed livestock farms (mostly herbivores) and 15.5% in livestock farms
specialized in granivores (pigs and poultry).

If we look at the evolution in dynamics during 2005-2010, a period
of specialized farms in the North-West region, by type of specialization, we
can notice the following (Table 4):

v" increased number of farms specialized in viticulture, fruit, various
crops and animals, cattle and granivores (pigs and poultry);

v increased agricultural area used farms specialized in viticulture,
various crops and livestock, field crops, cattle, dairy cows, cattle for
fattening and granivores (pigs and poultry);

v" livestock farms decreased in farms specialized in vegetal crops,
which shows an increase in the degree of specialization;

v" livestock have increased, especially in cattle farms (mixed) and in
those specialized in raising cattle for fattening, the growth of their
UAA proving a clear tendency to secure the feeding from its own
resources.
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Table 4
The dynamics of specialized farms, of their agricultural area used and LSU held during
2005-2010 period

MU | 2005 2007 2010 28/05 28/07 28/10
° ° ° | 2010/2005 %
Utilized agricultural | 1 4 941 420 | 1.962.060 | 1.808.350 | 100.0 | 100.0 | 100.0 93.1
area - total
Specialized-cereals,
oilseeds and protein ha 216.610 218.370 233.860 11.2 11.1 12.9 108.0
plants
Other field crops ha 129.370 694.510 629.740 6.7 354 | 348 486.8
Specialized - ha | 14.050 3.280 5.610 07 | 02 | 03 39.9
Horticulture
Specialized ha 1.890 2.620 4.460 01 | 01 | 02 236.0
Viticulture
Specialized - fruits ha 48.310 30.360 30.840 25 1.5 1.7 63.8
Specialized —mixed | 2.790 2.760 3.290 01 | 01 | 02 117.9
permanent cultures
Spec'a'c';tet‘lje’ dairy | na | s57.450 99.300 95560 | 30 | 51 | 53 166.3
Specialized — cattle
for fattening ha 360 8.210 6.450 0.0 0.4 0.4 1791.7
Specialized - caftle | | | 5550 43800 | 37660 | 03 | 22 | 21 682.2
(mixed — dairy)
Specialized — goats,
sheep and other ha 491.200 156.200 165.700 25.3 8.0 9.2 33.7
herbivores
Specialized -
granivores (pigs, ha 12.620 16.890 53.720 0.7 0.9 3.0 425.7
poultry)
Mixed - vegetal ha 254.680 53.400 43.460 13.1 2.7 2.4 17.1
Mixed — animal —
mostly herbivores ha | 309.620 | 196.840 | 187450 | 159 | 10.0 | 10.4 60.5
e ha | 86.600 7.260 28.260 45 | 04 | 16 326
mostly granivores
Combined ~bigcrop | . | 175640 | 207160 | 36450 | 89 | 106 | 20 211
and animals
Combined — various
crops, vegetal and ha 115.960 212.540 175.830 6.0 10.8 9.7 151.6
livestock

Source: based on Eurostat data, Structure of agricultural holdings 2010 and historical data (2000-2007) [27] and
INS-RGA [30]

CONCLUSIONS

The North West region experienced during the post-adhesion period
(2007-2011) an economic growth from pre-adhesion period, with a slight
decrease in 2009 due to the national and international economic crisis. In
2011, regional GDP, expressed in nominal terms, compared to 2006,
increased by 64.5%.

Farms in the North-West region represented in 2010, according to
the General Agricultural Census (GAC), 13.7% of the national farms and
covered 13.6% of the utilized agricultural area. These farms have
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experienced a more pronounced decrease during 2005-2007 (10.7%) than
during 2007-2010 (only 1%).
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